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B 2 Clarkson Rouble LLP

Chartered Professional Accountants

Independent Auditor’'s Report

To the Members of
Renascent Foundation Inc.
Qualified Opinion

We have audited the financial statements of Renascent Foundation Ine. (the Organization), which
comprise the statement of financial position as at March 31, 2024, the statements of revenue and
expenses, changes in net assets and cash flows for the year then ended and a summary of significant
accounting policies and other explanatory information.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial
position of the Organization as at March 31, 2024, and its financial performance and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Organization derives revenue from donations, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, our verification
of these revenues was limited to the amounts recorded in the records of the organization. Therefore, we
were not able to determine whether any adjustments might be necessary to the donation and fundraising
revenue, excess of revenues over expenses, and cash flows from operations for the years ended March
31, 2024 and 2023, current assets as at March 31, 2024 and 2023, and net assets as at April 1 and March
31 for both the 2024 and 2023 years. Our audit opinion on the financial statements for the year ended
March 31, 2023 was modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in aceordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion.

Responsibilities of Management and Those Charged with Governance for the KFinancial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. '

In preparing the financial statements, management is responsible for assessing the Organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial repotiing
Process.

2576 Matheson Blvd. B., Suite 102, Mississauga, Ontaric L4W 5H1 Tel: 905.629.4047 Fax: 905.629.3070
e-mail; office@crllp.ca www.erllp.ca
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Aunditer's Respousibilities for the Aundit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reagsonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, desigh and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our epinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from etror, as frand may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order {o design audit procedures
that are appropriate in the circumstances, buf not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization's ability to continue as a going concerm.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report, However, future events or conditions may cause the Organization to cease to continue
a&s & going concern,

»  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation. -

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Mississauga, Ontario Clarkson Rouble LLP
June 20, 2024 Chartered Professional Accountants
Licensed Public Accountants




Renascent Foundation Ine,
Staterment of Financial Position

As at March 31 . .
224 2023
Assety
Current
Cash FLITS052 & 752403
Short teem investment 165,521 134,434
Doposits and prepaid sxpenses 48,399 1363
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Renascent Foundation Inc.

Statement of Revenue and Expenses

Year Ended Marxch 31
2024 2023
Revenue
Donations § 439,407 § 503,114
Fees for service 4,840,474 4,131,678
Essential Family Care 210,560 195,980
Special events 203,240 246,035
Rental income (Note 7) 731,525 731,525
Miscelianeous 36,623 27,470
6,461,829 5,835,802
Expenses
Grant to Renascent Fellowship
- annual operations (Note 7) 872,290 1,240,544
Treatment centres (Note 7) 3,933,781 3,723,417
Special events 93,737 148,475
Annual giving 299,062 224,370
Administration 403,956 464,336
Insurance 2,513 2,386
Property tax 22,905 17,588
Interest on long term debt 133,395 54,891
Amortization 488,173 484,454
6,249,812 6,360,461
Excess (deficiency) of revenue over expenses $ 212,017 $ (524,659)

See accompanying notes to financial statements
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Renascent Foundation Inc.
Statement of Cash Flows

Year Ended March 31
2024 2023
Operating activities
Excess (deficiency) of revenue over expenses $ 212,017 $ (524,659
Iterns not requiring an outlay of cash
Amortization of capital assets 488,173 484,454
700,190 (40,205)
Cash generated from (used for)
Operating working capital
Deposits and prepaid expenses (41,036} 42,740
Accounts receivable (174,692) (94,672)
HST receivable (4,927} (1,684)
Accounts payable and accrued expenses (12,297} 59,283
Deferred revenue (29,136) (18,645)
Increase (decrease) from operating activities 438,102 (53,183)
Investing activity
Net purchase of capital assets (106,274) (230,388)
Financing activities
Repayment of long-term debt (152,157) 308,784
Lease line of credit (8,167) (8,166}
Payable from Renascent Fellowship 222,152 512,430
Increase from financing activities 61,828 813,048
Increase in cash 393,656 529,477
Cash, beginning of year 1,486,917 957,440

Cash, end of year

$ 1,880,573

$ 1,486,917

Cash is represented by:

Cash $ 1,115,052 § 752,493
Short term investments 765,521 734,424
$ 1,880,573  § 1,486,917

See accompanying notes to financial siatements



Renascent Foundation Inc.

Neftes to Financial Statements
March 31, 2024

Renascent Foundation Inc. (the "Foundation") was incorporated on November 28, 1983 under the
Omtario Corporations Act and funds special projects related to the alcohol and drug treatment
programs. Funds are raised through certain fund raising and other revenue generating activities.

1.

Summary of significant acconnting poiicies

These financial statements have been prepared in accordance with the accounting
standards for not-for-profit organizations.

2)

b)

Cash

Cash consists of cash on hand and balances with banks. Cash and cash
equivalents held in investment portfolio accounts have been Included with
investments as the purpose of this cash is for investment rather than meeting short
term cash commitments.

Revenue recognrition

Fees for service revenue is recorded following the deferral method of accounting
and is recognized at the time the service is provided and the related expenses are
incurred.

The Foundation follows the deferral method of accounting for contributions,
which includes restricted grants and donations.

Designated grants and donations that have not been disbursed at vear end are
recorded as deferred revenue on the statement of financial position. Upon
disbursement, the payment is recorded as an expense and the donation is recorded
as revenue.

Donations and grants restricted for a specific purpose that have not been spent at
the end of the year are recorded as deferred revenue on the statement of financial
position. They are recognized as revenue when distributed.

Endowment contributions are recognized as increases in net assets in the year in
which they are received. Inferest earned on endowment funds is not restricted and
is recognized on the statement of revenue and expenses when earned.

Unrestricted grants and donation revenue received pertaining to specific projects
are recognized as revenue as the related project expenditures are incurred.
Unspent grants and donations are recorded as deferred revenue.



Renascent Foundation Inc.

Notes to Financial Statements
March 31, 2024

1.

Summary of significant accounting policies (continued)

c)

d)

Financial instruments
Financial instrumentis

The Foundation initially measures its financial assets and Habilities at fair value.
The Foundation subsequently measures all its financial assets and financial
liabilities at amortized cost, except for short term investments, which are
measured at fair value. Changes in fair value are recognized in net income.

Financial assets measured at amortized cost include cash and accounts receivable.
Finaneial liabilities measured at amortized cost include accounts payable and
accrued Habilities.

Financial assets measured at fair value include short term investments. The
portion of short term investments in equity instruments that are quoted in an
active market are measured at fair value. The Foundation has elected to carry
mutual funds and other securities held in the investment portfolio at fair vajue,

The Foundation does not have any financial liabilities measured at fair value and
has not elected to recognize any financial liabilities at fair value.

Transaction costs

The Foundation recognizes its transaction costs in net income in the period
incurred except for finaneial instruments that will not be subsequently measured
at tair value. The carrying amounts of these instruments are adjusted by the
transaction costs that are directly attributable to their issuance.

Capital assets

Capital assets are recorded at cost. The Foundation amortizes its capital assets
over their estimated future lives on the following annual basis:

Building - 5% straight-line
Furniture and equipment ~ 20% declining-balance
Leasehold improvements - 20% straight-line
Major renovations - 10% straight-line
Computer software - 30% declining-balance



Renascent Foundation Inc.

Notes to Financial Statements
March 31, 2024

1.

Summary of significant accounting policies (continued)

&)

g

h)

Impairment of long-lived assets

A long lived asset is tested for impairment whenever events or changes in
circumstances indicated that its carrying amount may not be recoverable. An
impairment loss is recognized when the carrying amount of the asset exceeds the
sum of the undiscounted cash flows resulting from its use and eventual
disposition. The impairment loss is measured as the amount by which the
carrying amount of the long-lived asset exceeds its fair value. There were no
indicators of impairment in the current or prior year.

Measurement uncertainty

The preparation of the Foundation's financial statements in conformity with
Canadian accounting standards for not-for-profit organizations requires
management to make estimates and assumptions which affect the reported
amounts of assets and liabilities and disclosures of contingent assets and Habilities
at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those
estimates. Estimated life of capital assets, valuation of accounts receivable,
accrued liabilities are the most significant items that involve use of estimates.

Contributed Materials and Services

Certain materials and services are provided at no cost to the Foundation. The
value of such materials and services that would otherwise have been purchased
during the year is estimated to be $29,109 (2023 - $16,318). This amount is not
recognized in the financial statements. Volunteer hours that are donated have not
been recorded by the Foundation.

Allocation of expenses

The Foundation engages in various programs as noted on the Statement of
Revenue and Expenses. The costs of these include the costs of personnel and
other expenses that are directly related to providing the programs. The Foundation
also incurs payroll expenses that are common to the administration of the
organization and each of its programs.

The Foundation allocates certain of its payroll expenses on the basis of estimated
time spent on each function. This basis is applied consistently each year.



Renascent Foundation Inc.

Notes to Financial Statements
March 31, 2024

2.

Capital assets

2024 2023
Accumulated Net Book Net Boek
Cost Amortization Value Value
Land $ 2,407,175 % - $ 2,407,175 $ 2,407,175
Buildings 7,254,351 6,112,113 1,142,238 1,504,955
Furniture and equipment 1,254,643 059,204 295,349 316,728
Major renovations 429,053 100,379 328,674 353,148
Computer software 282.665 161,777 120,888 04,218

$11,627,887 §7,333,563 §4,294,324  § 4,676,224

Bank Indebtedness

In addition to the the long term debt outlined in Note 5, the Foundation has a revolving
demand facility of $50,000, a revolving lease line of credit in the amount of $350,000,
and credit on Visa of $50,000, secured by a General Security Agreement covering all
assets other than real property of the Foundation, a first collateral mortgage in the amount
of $2,315,000 covering property located at 356 Dundas Street West, Toronto, Ontario, a
first collateral mortgage in the amount of $1,000,000 covering the property located at 54
Madison Ave, Toronto, Ontario, and a guarantee and postponement of claim in the
amount of $700,000 signed by Renascent Fellowship. The facility bears interest at prime
plus 1% per annum. As at March 31, 2024 the outstanding balance related to the facility
was $Nil (2023 - $Nil). As at March 31, 2024 the outstanding balance related to the lease
line of credit was $4,723 (2023 - $12, 890)

Deferred revenue

Deferred revenue consists mainly of fees for service revenue received that relates to April
of the subsequent year. The balance of the deferred consists of restricted grants,
replacement funds and donations for a specific purpose that have not been spent at year
end. The balance also includes unrestricted donations received prior to year end that
related to either the Foundation's annual campaign or recovery shot golf tournament
which talce place subsequent to year end.

2024 2023
Balance, beginning of year $ 300,035 $ 318,680
Additions during the year 205,407 319,434
Recognized as income ' (234,543) (338,079)
Balance, end of year $ 270,899 % 300,035

10



Renascent Foundation Inc.

Notes to Financial Statements
March 31, 2024

5.

Long-term debt

Term loan payable bearing interest at 2.67% per annum,
repayable in monthly installments of principal and
interest of $2,745, matured September 28, 2022, The
term loan was increased on maturity and rolled into a
new term loan bearing interest at 6.76%, repayable in
monthly installments of principal and interest of $6,469
and is due November 4, 2027. Term loan is secured by
the property with a net book value of $526,754

(2023~ $612,777).

Term loan payable bearing interest at 1.5% above bank
prmie (8.2%) repayable in monthly installments of
$6,724.44 principal plus interest and is due May 10,
2024, Loan was renewed subsequent to year end at a rate
of 1.5% above bank prime (8.7%) per atnum repayable
in monthly installments of $6,724.44 principal plus
interest and is due May 10, 2025. Term loan is secured by
the property with a net book value of $1,312,660 (2023 -
$1,384,610),

Term loan bearing interest at 2.3% repayable in monthly
installments of principal and interest of $5,796 and is
due March 30, 2023. Term loan was renewed at an
interest rate of 5.99% with monthly payments of
principal and interest of $6,573.93 due March 30, 2025.
Term loan is secured by the property with a net book
value of

2024

821,849

611,923

427,678

2023

843,278

091,291

479,038

$1,236,584 (2023 - §1,354.231).

Less: current portion

1,861,450
531,129

2,013,607
113,632

$ 1,330,321

Scheduled debt repaymeunts to the maturity dates are as follows:

2025 $ 531,129
2026 555,574

2027

26,042

2028 748,705

$ 1,861,450

11

% 1,899,975



Renascent Foundation Inc.

Notes to Financial Statements
March 31, 2024

6. Renascent Fellowship Receivable / Payable

The amount advanced to/from Renascent Fellowship is non-interest bearing, with no
fixed terms of repayment. Renascent Fellowship operates centres for the treatment of
alcoholism and drug addiction. Renascent Foundation Inc. provides significant funding to
the Fellowship.

7. Transactions with Renascent Fellowship

As indicated in these financial statements, the Foundation provided grants to Renascent
Fellowship totaling $872,290 (2023 - $1,240,544) and earned rental income at estimated
market rates of §731,525 (2023 - §731,525) from Renascent Feliowship. In addition,
included under treatment centres expense is a service provision fee cost of $3,323,412
(2023 - $3,197,364) for services rendered by Renascent Fellowship to the Foundation's
fee-for-service clients.

8. Income Tax Status

Under the Income Tax Act (Canada), the Foundation is classified as a registered charity
and, as such, is not subject to income taxes.

9, MNet Assets

Endowment Fund

Externally restricted contributions received from donors for the Endowment fund are not
included in revenue in the statement of revenue and expenses, but are added directly to
the Endowment fund as stated in note 1{(b).

Alumni Committee Fund

The internally restricted Alumni Committee Fund reports resources that has been
allocated for Alumni activities by the Alumni Committee.

Designated for Capital Asset Fund

The Designated for Capital Asset fund reports resources that have been allocated for
capital purposes by the Board of Directors.

12



Renascent Foundation Inc.

Notes to Financial Statements
March 31, 2024

10.

11.

{Guarantees

The Foundation has provided secwrity for the operating facilities for Renascent
Fellowship through a guarantee and postponement of claim in the amount of $275,000.

Indemnity has been provided to all directors and officers of the Foundation for various
items including, but not limited to, all costs to settle suits or actions due to their
involvement with the Foundation, subject to certain restrictions, The Foundation has
purchased directors' and officers’ liability insurance to mitigate the cost of any potential
future suits or actions. The maximum amount of any potential future payment cannot be
reasonably determined.

Financial instruments risk exposure

The Foundation i5 exposed to various risks through its financial instruments. The
following analysis provides a measure of the Foundation's risk exposure and
concentrations at the balance sheet date.

Credit visk

Credit risk is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation. The Foundation is exposed to
credit risk in the event of non-performance by counterparties in connection with itg
accounts receivable. The maximum exposure to credit risk is the carrying value of
accounts receivable. The allowance for doubtful accounts is $78,266 (2023 - $Nil).

Liquidity risk

Liquidity risk is the risk that the Foundation will encounter difficulty in meeting
obligations associated with financial liabilities. The Foundation is exposed to liquidity
risk arising primarily from its long term debt obligations. The Foundation's ability to meet
obligations is dependent on the receipt of funds from its donors, fees for service as well
ag other related sources of revenue, The Foundation mitigates this risk by managing its
working capital and cashflows and through the availability of its credit line. The
Foundation has not had issues with meeting obligations in the past.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices. Market risk comprises three types of
risk: currency risk, interest rate risk and other price risk. The Foundation is mainly
exposed to interest rate risk and other price risk.

13



Renascent Foundation Inc.

Notes to Financial Statements
March 31, 2024

11.

12.

Financial instruments risk exposure (continued)
Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Foundation has
several morigages with interest at varying rates and maturity dates. Changes in the
interest rates upon renewal can cause fluctuations in inferest payments and cash flows.
The Foundation does not use derivative financial instruments to alter the effects of this
rigk.

Other price risk

Other price risk is the risk that the fair value of financial instruments will fluctuate
because of changes in market prices (other than those arising from interest risk or
currency tisk), whether those changes are caused by factors to the individual instrument
or its issuer, or factors affecting all instruments traded in the market. The Foundation's
exposure to price risk is limited as the investment mix consists mainly of cash, mutual
funds and guaranteed investment certificates.

Subsequent event

On April 15, 2024, the Foundation entered into an Agreement of Purchase and Sale with
a third party for the sale of a parcel of vacant land being part of Lot 83 on Plan M-2,
designated as Part 2 on Plan 66R-33909, City of Toronto for consideration of $193,500
plus HST. The sale was completed on the closing date of April 30, 2024

14
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¥4 Clarkson Rouble LLp

Chartered Professional Accountants

Independent Auditor's Report

To the Board of Directors of

Renascent Fellowship
Opinion

We have audited the accompanying financial statements of Renascent Fellowship, which
comprise the statement of financial position as at March 31, 2024 and the statements of
operations, changes in fund balances and cash flows for the year then ended and a summary of
significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Renascent Felowship as at March 31, 2024, and its results of operations
and its cash flows for the year then ended in accordance with Canadian accounting standards for
not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Organization in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged witk Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Organization ot to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial
reporting process.

2576 Matheson Blvd. E., Saite 102, Mississauga, Ontario L4W 5H1 Tel: 905.629.4047 Fax: 905.629.3070
e-mail: office@crllp.ca www.orllp.ca




Renascent Fellowship

Independent Auditor's Repert
Page 2

Auditor's Responsibilities for the Aundit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when 1t exists. Misstatements can
arise from fraud or ervor and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. As part of an audit in accordance with Canadian generally accepted
auditing standards, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o Jdentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization's internal control.

» FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
refated to events or conditions that may cast significant doubt on the Organization's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Organization to cease to confinue as a going concern.

= EBvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

C Qoditon Rowlole LLFP

Mississauga, Ontario Clarkson Rouble LLP
June 20, 2024 Chartered Professional Accountants
o Licensed Public Accountants



Renascent Fellowship
Statement of Financial Posliion

As at March 31 ) -,
2024 2023
Assels
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$ 751,568 § 249,089
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Renascent Feliowship

Statement of Operations

Year Ended March 31
2024 2023
Revenue
Ministry of Health - Ontario Health - operations $4,233,456  § 4,137,787
- repayable - (28,421)
Grants from Renascent Foundation (Note 9)

- annual operations 872,290 1,240,544
Service provision fee (Note 7) 3,323,412 3,197,364
Other income 72,926 27,395

8,502,084 8,574,669

Expenses

Wages and benefits 5,579,857 5,754,746
Rent (Note 7) 731,525 731,525
Food 459,319 392,372
Repairs and maintenance 280,918 398,786
One-time repairs and development 214,698 94,460
Program materials 51,222 68,121
Bank charges 3,570 3,692
Utilities 136,298 145,894
Laundry and household 112,434 106,523
Transportation 98,996 69,540
Professional and contractor fees 339,825 381,871
Stationery, postage and printing 36,847 35,563
Telephone 33,169 24,648
Insurance 133,981 123,788
Miscellaneous 77,812 61,882
Alumni affairs 1,157 8§25
Advertising and promotion 75 3,592
Education 52,120 79,823
Technology costs 156,232 95,586
Amortization 2,029 1,432

8,502,084 8,574,669

Excess of expenses over revenue for the year

See accompanying notes to financial statements



Renascent Fellowship

Statement of Changes in Fund Balances

Year Ended March 31
Invested in
Capital  Unrestricted 2024 2923
Assets Operating Total Total
Balance, beginning of vear $ 5,759 § (204,888) § (199,129) § (199,129)
Excess of (expenses over revenue)
revenue over expenses (2,029) 2,029 - -
Transfer for purchase (disposal) of
capital assets 7,478 (7,478) - -
Balance, end of year § 11,208 § (210337 § (199,129) § (199,129}

See accompanying notes to financial statements



Renascent Fellowship

Statement of Cash Flows
Year Ended March 31

2024 2023
Operating activities
Excess of revenue over expenses for the year $ - 5 -
Items not requiring an outlay of cash
Amortization of capital assets 2,029 1,432
2,029 1,432
Cash generated from (used for)
Operating working capital
Sales taxes and other receivables (76,660) 34,925
Prepaid expenses and sundry assets (23,124) (5,755)
Accounts payable and accrued liabilities 512,573 44,354
Increase from operating activities 414,818 74,956
Investing activity
Purchase of capital assets (7,478) -
Decrease from Investing activity (7,478) -
Financing activities
Due to Renascent Foundation [nc. (222,152) (512,430}
Decrease from financing activities (222,152) (512,430)
Increase (decrease) in cash 185,188 (437,474)
Cash, beginning of year 141,208 578,682
Cash, end of year § 320396 § 141,208

See accompanying notes to financial statements



Renascent Fellowship

Notes to Financial Statements
March 31, 2024

Renascent Fellowship ("Fellowship") was incorporated on March 31, 1970 under the Ontario
Corporations Act and operates centres for the treatment of alcoholism and drug addiction.

1.  Significant accounting policies

These financial statements have been prepared in accordance with the Canadian
acceunting standards for not-for-profit organizations in Part Il of the CPA Handbook and
include only the assets, liabilities, revenues and expenses relating to the organization
operated as Renascent Fellowship. They have been prepared using the restricted fund
method of reporting restricted contributions. The financial statements do not include any
amounts relating to Renascent Foundation Ine. (the "Foundation™) which provides
significant funding to the Fellowship. Separate financial statements have been prepared
for the Foundation.

a)

b}

Capital assets

Capital assets are recorded at cost. The Fellowship amortizes its capital assets
over their estimated future lives on the following annual basis:

Fumiture and equipment 20% declining-balance
Computer equipment and software 30% declining-balance

Measurement uncertainty

The preparation of the Fellowship's financial statements in conformity with
Canadian generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Significant items subject to such estimates and assumptions
include valuation of accounts receivable, certain accrued liabilities and the
estimated useful lives of capital assets. Actual results could differ from those
estimates.

Revenue recognition

The organization follows the deferral method of accounting for contributions.
Unrestricted contributions are recognized as revenue when received or receivable
if the amount to be received can be reasonably estimated and collection is
reasonably assured. Restricted coniributions are recognized as revenue in the year
tn which the related expenses are incurred.



Kenascent Fellowship

Notes to Financial Statements
March 31, 2024

1. Summary of significant accounting policies (continued)

d)

Cash and cash equivalents

Cash and cash equivalents include cash on hand and balances with financial
instifutions.

Funds

In order to ensure observance of the himitations and restrictions placed on the use
of resources available to the Fellowship, the accounts of the Fellowship are
maintained in accordance with the principles of fund accounting. Accordingly,
resources are classified for accounting and reporting purposes into funds. These
funds are held in accordance with the objectives specified by the donors or in
accordance with directives issued by the Board of Directors. For financial
reporting purposes the accounts have been classified into the following funds:

f} Externally restricted or other restricted funds

This fund has been restricted by the donors and reflects the various grants
received for a specific purpose.

i) Unrestricted

Reflecting the various activities associated with the Feilowship's day-to-
day operations.

ifi} Invested in capital assets

Includes the capital assets of the Fellowship. Some other funds are
externally restricted and are classified as such.

Financial instruments

Financial instruments

The Fellowship initially measures its financial assets and liabilities at fair value,
The organization subsequently measures all its financial assets and liabilities af
amortized cost, except for investments in equity instruments that are quoted in an
active market, which are measured at fair value. Changes in fair value are

recognized in net income.

Financial assets measured at amortized cost include cash and accounts recsivable.



Renascent Fellowship

Notes to Financial Statements
March 31, 2024

1.

Summary of significant accounting policies (continued)

Financial liabilities measured at amortized cost includes the bank overdraft,

The Fellowship has no financial assets measured at fair value and has not elected
to carry any financial asset or Hability at fair value,

The Fellowship recognizes its transaction costs in net income in the period
incurred except for financial instruments that will not be subsequently measured
at fair value. The carrying amounts of these instruments are adjusted by the
transaction costs that are directly attributable to their issuance.

Certain materials and services are provided at no cost to the Fellowship. The
amount is not recognized in the financial statements. Volunteer hours that are
donated have not been recorded by the Fellowship.

f) Financial instruments (continued)
accounts payable and accrued liabilities.
Transaction costs

z) Contributed material and services

k) Government assistance

CGrovernment assistance related to wage subsidies is accounted for as revenue in
the year the related wages are incurred.

Due to/from Renascent Foundation Inc.

The amount due to the Foundation is non-interest bearing, with no fixed terms of
repayment.

Capital assets

2024 2023
Aceumulated — Net Book Net Book
Cost Amortization Value Value
Furniture and equipment § 71,238 § 67439 § 3,799 § 4,648
Computer equipment
and software 30,525 23,116 7,400 1,111
$ 101,763 & 90,555 § 11,208 % 5,759




Renascent Fellowship

Notes to Financial Statements
March 31, 2024

Bank Indebtedness

The Fellowship has a revolving demand facility of $600,000 and credit on Visa of
$25,000 secured by a General Security Agreement covering all assets of the Fellowship
and a guarantee and postponement of claim in the amount of $325,000 signed by
Renascent Foundation, The facility bears interest at prime plus 1% per annum. As at
March 31, 2024, the outstanding balance related to the facility was $Nil (2023 - $Nil).

Accounts payable and accrued liabilities

The accounts payable and accrued liabilities includes an accrual for vacation pay in the
amount of $90,036 (2023 - $41,734).

Deferred government grants revenue

Deferred government grant represents funds received from the Ministry of Health and
Long-Term Care for specific projects, which extend beyond the current fiscal year.

2024 2023
Balance, beginning of year § 15621 § 15,621
Funds received during the year 1,470,544 1,504,048
Amounts recorded as revenue in the vear 1,470,544y  (1,504,048)
Balance, end of year $ 15621 § 15,621

Service provision fee revenue and rent expense

The Fellowship receives service provision fee revenue from the Foundation for providing
services to. the Foundation's fee-for-service clients, The Fellowship pays rent expense at
estimated market rates to the Foundation for the use of three facilities to execute its
programs.

Income taxes

Under the Income Tax Act (Canada), the Fellowship is classified as a registered charity
and, as such, is not subject to income tax,

10



Renascent Fellowship

Notes to Financial Statements
March 31, 2024

10.

11.

Economic dependence

The Fellowship has an agreement with the Ontario Health Toronto to provide services
until March 31, 2024. During the year, the Ontario Health Toronto provided 50% (2023 -
48%) of the organization's revenue. The Fellowship is dependent upon Renascent
Foundation Inc. for the remaining balance of its revenue being the Grants from Renascent
Foundation.

Guarantees

The Fellowship has provided a guarantee and postponement of claim in the amount of
$700,000 for the operating facilities of Renascent Foundation.

Indemnity has been provided to all directors and officers of the Fellowship for various
items including, but not himited to, all costs to settle suits or actions due to their
involvement with the Fellowship, subject to certain restrictions. The Fellowship has
purchased directors' and officers’ liability insurance to mitigate the cost of any potential
future suits or actions. The maximum amount of any potential future payment cannot be
reasonably determined.

Financial instrwments risk exposure

The Fellowship is exposed to various risks through its financial instruments. The
following analysis provides a measure of the organization's risk exposure and
concentrations at the statement of financial position date.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation. The Fellowship's main credit
risks relate to accounts receivable, however the risk is limited due to the nature of its
accounts receivable. Contributions are not recorded in receivables unless collection is
reasonably assured. The Fellowship has not had issues with these collections over the past
several years. The allowance for doubtful accounts is $Nil (2023 - $Nil).

Liguidity visk

Liquidity risk is the risk that the organization will encounter difficulty in meeting
obligations associated with financial liabilities. The Fellowship is exposed to this risk
mainly in respect of its accounts payable. The organization expects to meet these
obligations as they come due through sufficient cash flow from operations. The
Fellowship has not had issues with meeting obligations in the past several years.

11



Renascent Fellowship

Notes to Financial Statements
March 31, 2024

11. Financial instruments risk exposure (continued)
Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of changes in market prices. Market risk comprises three types of

risk: currency risk, interest rate risk and other price risk. The Fellowship is not exposed to
market risk.
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